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GENERAL CORRESPONDENCE.

The Editors are not responsible for the views
of Correspondents.

POSTAL SAVINGS B\iNKS.

Correspondence of The Progressive Farmer.

The present Secretary of the United
States Treasury, Hon. L. J Gage, is
an able financier. From the stand-
point of his clas3, bankers, capitalists,
wealth accumulators as contrasted
with wealth creators, he is beyond
question an able man. What he bhas
to eay on financial matters deserves
calm and careful coneideration. There-
fore I ask a thoughtful reading of the
following discussion of the causes of
unstable values, loss of ‘‘confidence,”
panics. It is quoted from the Repors
of Secretary Gage on the ‘" State of the
Finances,” 1898 Says Mr. Gage:

“It is a familiar fact that, io the
period of harvesting and crop moving,
the currency is strongly drawn form
the centers to the country districts.
When this movement is over, the cur-
rency again tends toward the centers.
The currency flows to the center to pay
loans occasioned by its use and other
general indebtedness, and also tose
cure the benefit of interes; to the coun
try banker for a portion of his funds
which in a dull perid would otherwise
lie unemployed in his hands. At pres
ent, the currency &0 sent congists al
most entirely of legal tender ncles and
Treasury notes—that is to say, in the
money which the law recognizes as
lawful reserve, Tous received by the
banks in the money centere, it becomes
a reserve for depoeits in the relation of
one to four. Now, depoeits may be in-
creased by loans as well as by the de-
poeit of cash. A loan for ten thousand
or a huadred thousand goes to the
borrower's credit upon the bank’s
books, and swells the deposit account
by so much. True, the borrower may
may check against this fund, but his
check may also be deposited in the same
bank, in which case it is & mere trans
fer to another account; or, if it ba de
posited in another bank acd paid in
money by the lending bark, it is still
a trapsfer. The total deposits of sall
the banks are swellcd by this original
loan.

“In confirmation that this expansive
movement is fairly described, I quote
from the New York Herald of Novem
ber 13 as followsa: ‘Comparing yeater
day’s (clearing house) statement with
that of five weeks ago, it appeara that
the banks bold 13 millions mcre money,
and have expanded their loans by the
surprislng amount of 51 millions, the
increase in ‘deposita’ resulting from
these two items being no lees than 66
milliona’ It can be easily perceived
that this possibility of increasing loans
againet an icflow cf reserve fuadsin
the proportion of four to one is a
temptation to which the city bank is
likely to yield. It must be remembered
that thisinward movement of currency
from the country cccurs at the time of
year when commercial activities are
the least and the general requirements
for the use of loans in the interior are
the emallest. The effort of the banks
at the centers to iocre ee their loans
causes interest to fall. The fall in the
rate of interest causes intereat and
dividend paying securities to rise. The
rise in securities induces epeculative
buying. The speculative buyer be
comes the bank’s borrowing customer.
The banker is thus enabled to ‘put out
his funds,” as he is apt to term it,
though he really does no such thiog
He keeps his funds, but, in the way
deacribed, he swells hie deposit liability
until his funds on haod are made an
awerable to the rule of one of cash to
four of liabilities, or 25 per cent against
his “‘deposita.”

“It i8 in the condition sbove de
gcribed, with varying degrees of regu
larity and intensity, that the financial
status is found when the crops in the
West and S>uth approach harvest—
that ia to say, & meximum of loans
and depoeite; a minimum in cash re
serves. During the season until then,
the country banker has found that his
drafts and checks on his Eistern cor
respondents, distributed to his custom-
ers, supplied their needs for instru
ments of exchange snd payment: but
he finde that for the payment of farm
wages, the purchase and transfer of
farm products, such instruments are
not adequate ; cash isrequired for thege
purpoees, either in metallic money or
paper currency. Thiz forces him to
make reqisition in the form of money
by expresa on his Eiatern balances.
Nay, more; if crops be large and prices
good, he is forcad to supplement his
own resourcee by borrowing for a
period at the cen'ers. His correspon
dent at the c2ater, in meeting his re
quisitions for the money due hiz coun
try customer, is obliged to take it
from what had before constituted his
legal reserve. This disturbs the e¢qui-
librium of relationships. To recover
his position, he turns upon the street
and calle in a portion of his loana, If
the interior banker, after thus calling
for the balances due him, asks in ad
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dition for a loan, the city banker iaj
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often obliged to inform him that
“money is very close” and he cannot
accommodate him. I: must be noted
also that the effort ot the city banker
to restore his impaaired reserve by
calling money from the street does not
accomplizh that direet result. There
is 0o money *‘‘in the street;” it is all in
bank vaults, and the total stock can
not be augmented except by inducing
it to come in from without. What
doea result is a forced liguidation, a
tall in prices of securities, a rise in in-
terest eufficient to induce outside
money to come in. In this process the
merchant and the manufacturer find
it difficult to negotiate their credits.
They alsoare told that‘money is tight,’
and that they must withhold applica-
tions for discount favors.

“I forbear to follow into further de-
tail the unprofitable and wvexatious
movement., Gradually, after more or
lees strain and apxiety, sometimes
bordering on panic, sometimes result
ing in panic, a readjastment is secured.
Crops from the interior—not seldom
forced from the producer’s hands, with
little regard to price, because of his
inabllity to borrow from bkis loecal
banker—move to the seaboard. The
gtrain on the country isrelaxed. Again
currency in the form of ‘reserve
funds’ moves to the canter. Again
one dollar thus received bccomes
effective as reserve for four dollars of
liability. Money is quoted easy, as the
prospect for summer dullness becomes
assured. ‘‘'Thestreet” breathea easier,
stocks and securities become “‘firm "
and the movement toward an expan-
gion in loans, with its attendant phe-
nomenon of an increase in depoeits, i8
again abserved, to be again followed
by restriction and probable distress as
the active geason in productive indus
try nud trade again appears.”

Frcm all this the able Becrertay
draws an argument in favor of retiring
all government notes and giving the
banks a monopoly of issuing paper
money. Evidently the astute banker
overlooked the fact that he has buiit
up, perhaps unconsciousiy, a forceful
argument in favor of a postal bank,
In fact, it shows the government, i. e.
the people, shouid go into the bankiog
business more thoroughly rather than
adopt the slogan of the bankers as
growled out by the ‘‘bears” of finance;
‘* The government should go out of the
banking businesy” Farther, it shows
the falaity of the oft echoed assertion,
*“There is money enough in the coun
try.” There isn't. The Secretary
proves that the competition for the ia
ad guate mcney supply makes money
‘‘very cloege,” impaira the ‘‘credit of
the country banker, the marchant and
manufacturerer,” ‘‘impaira the re-
serve of (he city bauker,” {forcee
“*liq 1idation,” orings a *'fall in values,”
a ‘‘rise iz intercet” and ‘‘panic to the
atree.” and wholesale wreck and ruin
to the country. H:i8 remedy is bank
isaue and bank control of all currency.

In J nuary, 1883, the bank notcs of
the National Banka in circalation ex
ceeded #$362,000,000, In cne year 1t
was §12 000 000 less, In one more year
it wa3 $21,000000 etill less. They
called in $12,(00,000 in the following
year. Retired 21 000 0C0 in the suc
ceeding year. Withdrew §28 (00 000
the next year., Maybe you recall the
pinch in 1589¢ Well, the banks made
money scarcer by #35 000,000 in the
twelve months of 1888! Those who
didn’t affirm *‘chere 18 money enough”
were dencunced a8 “‘calamity howlers”
and condemned for “‘overproduction”
of wealth! Industry meade infamous!
I'nese Pharisees of finarce to whom
(G \ge, the astute, would confide the
188uIng AND RETIRING of ALL currency,
locked up $36,000,000 more of their
notes during 1889! D) you recollect
D:cember of 1839f Kvery one was
tcld “*money is tight.” And no wonder
it wae ‘tight.” It had drunk of the
wine cup of the wrath of the National
Bank monopoly and all business recled
in eympathy. The year 1890 saw a
further reduction of $19,000,000 in Nz-
tional Bank circulation. *“There is as
much money in the country as there
ever was,” echoed the cuckoos of
finance. The year 1891 saw a reduc
tion of §5 000,000. The ‘‘bears” among
bankers began to feel their own equeezs,
July of that year saw the loweat depth,
$#167 927,574 bank notes in circulation.
The vortex of the whirlpool waa in
sight. In January, 1892 it had risen
to #173,000,000. Some one had seen
the fuonel form of the approaching
financial ecycloce and was trying to
escape. These “'shorts,” who were try
iog to ‘cover”’ by issuing more bark
notes had raised it to 176 000 000 in
1893 month of April.

Too late ! The fiends of fiaance had
succeeded. Tnete would be Noahs
were outeide the ark of safety Roaceiv
ers for 2 banks in April, four io May,
fifteen 1n June, twelve in July, saven

teen in August, four in September, in

October 6, in November 2 The report
of the Comptroller of the Currency,
Dacember 4 1893, says: “‘During the
year 158 National Banking associations
were compelled to suspend business,
capital stock $30,350,000. Of these 65
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were insolvent, capital stock
935,000.”

The school masters of finance had
given the country its ‘‘obj .ct legeon”
of their power—the power of money to
oppress”’—by reducing the National
Bank money issue over $194 000,000 in
in less than nine years—an average of
nearly one half million dollars a month.
Even the naughty little banks in the
National Bank infant class had been
well spanked! (3ee pp 340 42,
Comptroller’s report of 1888 )

The amount of bank notes in circu:
lation steadily increased from the date
of the panic tidal wave crest, July,
1893 January, 1897, it had increased
by $68,000,000—over $1,000,000 per
month, average—and the *‘prosperisy”’
McKinley promised us dawned on the
horizon’s verge.

““Not coin, but confidence. Not
minte, but mills,” quoth McKinley.
Wes he, also, cognizant of the great
conapiracy?

And Gage, the astute, who would
confide the issue—AND RETIRING —of all
currency to this National Bink trust
that retired $2 000,000 & month until
Uncle Sam fell prostrate from loss of
“soirculation” under the scalpels of
these phlebotomists of finance, does he
really think the pecple would be safe
in the hands of these teachers of ‘‘ob
joet lessons in finance!” Impossible!
He knows bztier.

With the greenbacks out of the way,
the bank trust can reduce their issues
$10,000 600 a month and reprodace the
panic of 1893 any year, at will, But
R:publican policy has degenerated.
Oace it championed the many against
the few. Now, the few are abetted
against the many.

““Crops from the interior—not sel-
dom forced from the producer’s hands,
with little regard to price, becauze of
his inability tc borrow from his local
banker’'—eays Secretary Gage.

Y.s, he can deposit his money in &
bank, and the bank can demand 90
days’ notice in a time of need.

Give him a proper system of postal
savings bank and the elasticity &0
desired is his. Even the ‘‘country
banker” should be protected by hav-
g acees to the benefits of the pestal
bank eystem. Heshould not ce digcrim
iated against in favor of the savinge
deposizor. Inetead of sending his idle
sash to the ‘“*centers,” where it ig used
as capital for speculation, four of ‘‘con-
fidence,” loan deposit, in the language
of the Secrctary, to one of cash, or *'re
serve,” let him depoeit it on call with
his Uncie Sam at pominal intereat till
such time as he can do betier. Thep
let hina loan it to tae public to move
crops.

There were 5 385746 depositors in
the savings banks of the Uaited States
in 1598 with §2 (065 631 298 deposited,
and there were others in the National,

tate snd private barksand trustcom
paniea, cver §1 636 000,000 in the last
three, Half the depositors in the sav-
inge banks alone can carry the Na-
tional debt and leave lota of busioess
for the banks besides.

Uacle Sam can refund his debt
through a postal savings bank at 3 per
cont.—poasibly 2 or 2} per cent.

Postmaster G2neral Wanamaker
issued an ‘*Argument in favor of postal
savings banks” in 1831 (By the way,
as a politician and stateeman he was
quite promptly suppressed ) At that
time Great Britain had a postal bank
gystem, established 1861, an average of
111 deporitors in 1,000 of population
and $77 47, average, due each. Aus
tria, Itely, France, Netherlands, Bel-
gum, 8 veden, and even Russia had
postal vavings bar ks and all well pat-
roniz ‘d and prosperous. Canada, Aua
tralia, British Guinea and the Band -
wicn Islands had these banks, butin
this model land of the free, the ruiers,
i. e, the people, were ruled by the
banks and etill are bossed by thar
nominal servants.

Why, bless you! the banks of the
United States owed their depoeitors in
1898 as followe:

----------

$10,

$2,027 237 843
1,916 630,252

State banka............. 912 365 402
Loan and trus: banks... 662 138 337
Private banks........... 62 085 084

Total..........c....... $5 580 456 978

All these banks had cash on hand,
$402 882,724 Eaough to pay 9 cente
in the dollar it all depositors aemanded
their cash at once, Total estimated
mon°y in the Uaited States in 1898,
$#1 837 859 895, Enough, if the banks
had it all, to last about half a day and
pay one third, if all depogsitcra made a
“run” for their cashb!

By the Comptroller's report, 1893,
the depositors in postal banks of
Earope and Canada numbered over
16,000 000 with one billion dollars de-
poaita.

If the banke refuse us a postal bank,
organiz3y & depositor's asagciation,
“run” the banks, and give them an

‘““object lesson in finance.” They are
our oreatures. Let's have a postal
bank whatever, ! E, H.

Davison, Mich,

h

A LETTER FROM THE PHILIP-
PINES.

Qur Philippine Correspondent Writes of
the Situation and Life Generally in
Qur New Possessions,

JARO, Panay Island, P. L.,
June 8 1899

Oorrespondence of The Progressive Farmer.
SBince writing my letter preceding

this I've received two issues of your

most welcome paper.

On May 20th rain began falling here,
and continued a steady downpour for
three days and three nights. Every-
thing became flooded; the large river
overflowed; the water came rushing
through the streets of Jaro, and sev-
eral of our boye paddled canoes
through the town. When the river
wag at its highest, and the men of my
company wera in q1arters, three ‘' Bolo”
men built a small raft of bamboo and
floated down stream on it. When they
reached our outpost, the sentry yelled
to them to pull into shore, but the
water was rushing ailong at such a
turious rate that they couldn’t steer
their raft to shore; they continued on
down stream until they reached the
bridge, where there i3 a bend in the
river, 80 they landed and were imme-
diately surrounded by our boys, all
anxious to learn the news from the
enemy.

They were very fcantily dressed, one
fellow having on just a small piece of
cloth around him. They were tremb
ling and looked hungry, so we took
them to the guard house, where they
were questioned. Much interestiog in
formation was gained from them
They =aid their general had no
‘‘denerio” {money) with which to pay
his ‘‘soldadoa” (soidiers); that the sol-
diers told him unless they reczived
their pay soon they would shoot him.
That privates in the Insurgent Army
receive the promise of $1, Moxican, a
month, and don’t receive the real
money. That a corporal of insurgents
i8 promised §5, Mexican, a month; a
sergeant $10, a captain $30, and a lieu
tenant colonel $60. All their money is
worth just one-half as much as ours
Women and children are suffering
from hunger at Santa Barbara, aopd
vpearly all the B)lo men would surren-
der to us, but for two reasons: First,
they are afraid of being canght in the
attempt by their cfficars, who would
shoot them: and they fear we would
massacre them, as the Garmans told
them we would.

The Insurgents of this island have
made nine bamboo guns, with which
they hope to us much damage when
we advance on Santa Barbara, but we
don’t fear them, &8s they are worthless
after one shot. They bave digged a
deep canal across the cocuntry between
here and Santa Barbara, and have
driven sharpaned sticks of bamboo in
it, covered it over with leaves and ba-
aana bushes, Thoeir plan is that when
our forces advaoce they will rapidly
retreat, and we will fall into the ditch,
and those eharp sticks would go clear
through our bocies, killing ua instant
ly. But thanks to cur informantas, we
kaow ail about their little game, go if
wa advance, we will be on the watch
for the pitfell.

The three prisoners who surrendered
are now working in the regimentsl
canteen, receiving $20, geld, and found,
per minth, and they siy ‘‘Americano
mucho bueno” (America i3 very good.)

The third battalion of the first reg-
ment Tennessee volunteers has moved
from Iloilo to Jaro, beingz quartered in
aplend:d dwellings, near the 18 h in-
fantry cflicers’ q 1arters.

The Tenneeseecans are a jlly, good
natured, soldierly set of fellows, and
are well liked by many of the 18:h's
boys.

Oa they firat night after they came
up here, while their candles were burn
ing, Icsurgents epied the lighte in the
asually dark buiidings, and sent gev
eral Mausers and R miogtons into that
section, bat luckily no one was hit,
Che boys quickly put out the lights,
and the enemy ceased fi-ing. It ie
thought Inzurgente slipped close up to
the river, which is about 75 yards
wide, as we had withdrawn ocur out
pcst from the opposite side of it, on ac
sount of the high water carrying away
the centre of the bridge. There was
therefore nothing to prevent a regi
ment of them stealing close up to our
lines at night, and fl-ing many volleys
into town. The water has fallen in the
river, bat on acc uat of the centre of
the bridge being gone, we haveny%
again put our outpost on the other
gide of the river. There is some talk
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(—Tfruits, Jellies, pickles or catsup are
... ‘mare easily, more quickly, more
Eealthfully sealed with Refined
Parafline Wax than by any other

method, Dozens of other useswill be

luuud.torRe!-ned .
Paraffine Wax

in every household., It |8 clean,
tasteless and odorless—air, water
and acid proof. Get a pound cake of
it with a list of its many uses
from your druggist or grocer,
Bold everywhere, Made by
ETANDARD OIL (:0.

'ot building & potoon bridge across i'; !
then when the water rises the brid..
will rise with it.

Operations against the insurgents of
thig ieland have been suepended untii
after the rainy season. Consideratls
raia falls here every day lately.

Mangoes, a luscious fruit, are no~
ripe here, and we eat a goodly numbsr
of them, as they are said to contaip =

—

Potash,
F ARMERS shoul

value and is iy

W i[S

'HJF;?Q
in a fertilizer to Le a.

medicinal quality, and are the bc- I their grain crops,

thinge we could eat here. Taey grew Our illustrated Yool -

on large trees which resemble Nor'» tell what FPotash I'
Wil

Carolina oaks. We pull the fru«
which is oblong in shape, haviog « __
large stone in centre, i8 green in col: r ! Potash a well-balance. ferii.
and may weigh 14 pounde each. Ve« | p| izer should contain,
wrap them in paper and put them it - Jree to all applicant. -
dark place, where they remain ur v _ Sevecs ~0d
they ripen, which takes nearly a wer ' . | your address.

When ripe they are a golden yello«. [
and taste slightly similar toa pear a:d |
plum mixad. i

We were paid two months’ wages :¢- -
cently, and the boys are happy.

We have three monkeys and a
“Polly,” and they often getinto a fizht,
and feathers fly, while fur does like
wise. Thereis much tslziag on Pully’s
gide, and wunintelligivle chattering
among the monkeys. Polly tells the
monkeys they are ‘‘oigzers”—cu- boys
taught it that—whersupon the mon
keys become very, and go at Polly. but
Polly has wings and us '3 them to get

] should be used, and 1w .
]
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A GREAT OFFgg
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By special arrangement with
publishers, are enabled 1o cff 1 ..
of *'The Lives of Distinguisrog x .-
Carolinians” in Library styla ye,.
price $2 50, and The Prngr.a..-;ii.p_' ;'5-’
mear one year, price §1 oty
$3. A copy of the "I ivag” should

in every North Carolina homp, If o
wish thig bargain, order ut r, '
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out of the monkeys' rearih. As s':')f as | ber on hand is hﬂ' ai e, Nog,
<= Educational Directory .

RECORD for 1899:

Medl

npp!:e'. - sl h-
“_n sed by these Boards.

or 88 page Catalog, address

GUILFORD COLLEGE.
FIVE LARGE BUILDINGS.

————

A Schoal § r'f R

SOUTHWEST

Educationof Y . ET

BRISTOL, ViBEGINI& 'I
Total Expensea for year.......... $133 VIHG|NIA Liocar on
Can be eagily reduced to §£90.
L L. EOBBS, PRESIDENT. l“STIT“TE 35 it !
For Catalcgue, address 1 Michigun, Harvard, Royal (o ehabta I
GEO W WH[TE. TREAS t.l tf‘lirll rJFI llulrlullnc:.'

Guilford Collegr, N. C. E:rllilz.:!tr o eatalogue, W, My THARE, Fres , BEINTOL. 1
gpe— — S

LITTLETON FEMALE COLLEGE,

Littletomn, IN. C.
Board, laundry. full literary tuition and library fee $132.00 for the entix
scholassic year. To thoze applyiog in time the above charge may be redyesd
to $112 00 by one hcur's work per day in Industrial Department. The 175

Annual Session begi: s 3ep'ember 20, 1899 For catalozue address
EEV. J. M. RHODES, A. M, Presipist,

CHAPEL HILL SCHOOL.

The Cheapest and Best Preparatory €chool in the State.
ALL ADVANTAGES OF CHFAPEL HILL AND THE L\I\ ERSITY.
Expenses $06.00 to $13°.70 per jear. New Buildings fully equipped. 7T Teachers; 16 Mipilsje

yvear, Write for Catalogue to the Principals, J 'W & C S CANADA

CHAPFPEL HILL X, 0

The State Normal and Industrial Colleg
OF INORTEL CJ_A_RC)LIN_A_

Offers to ycungz women through literary, classical scientific, and indu
puil U= dm_ml al training Annual h\pﬂ.\.u: W to $150: for nﬂn ,_h],[ i o : rhe Stai
Faculty of 40 members. More than 40 regular stu.ents. Has matrictlated shont 1300 stiders
rep-esentin- every conuty in the ~tate except one Practice aml Otservarion S h wil o !
250 « upils. To cecure hoard in dormitories. all free-tuition applications =houlil b= !:::uif UE0’e
Angustlst. Correspondence invited fromn those desiring competent trained teas hers. Forow
alogue and other inf rmation, hlilh-‘-ﬂs PRESIDENT McIVER Gr: KRS

BUIE'S -

For toth sexes.
tion. 15 miles to a bar-room.

et

Best of advantages in Busipe- 3%
Prepares for College or University,
optional. Library

For Catalogna apy )

tion, $ .0. to gd.u”
REV J A CAMPBELL, PRINCIPAL.

BUIE'S CREEK Harnett (ounty N. C D

AND COMMERCIAL SCHDOL

THE NORTH CAROLINA COLLEGE

[0

{33 students £7 counties, 3 States.
hand, Telegraphy, Music ard art.

Ideal county leca- [ el

Military

Lihrar}'. Bosard, §4 M1

Agriculture and Mechani Arts.

Offers a thorough jractical edocation in all branches of Agriculinve, in Cotton Ma
facturing in Civic Mechanical and Electrical Engineering in Architectur«and in ta#

Industrial Sclences, Chemistry, Biology and Physics.

Regul 'r cou-ees special conrses shoit coursss,

Total annual expenses, including board, fuel, lights, ete., $11%.5).

One hundred and twenty scholarships carrving free tuition and lodging a'¢
needy boys.

Appointments made by any member of the Legislature.

BLEVENTH SESSION OPENS SEPTEMBER 6. 1899.

Candidates for admission may be examined in each county court hounse at I N
AUGUST 1¢rR, 1593, by the Cou ty &u erintendent, or at tte College in Ralelizi, =B
TEMBER 5TH, 1804,

For catalozue address

PRESIDENT GEO. T. WINSTON,

Wake Firest Colege

The sixty-fifth session will cpen August 80, 1889. The College Is organized into thirf"” _,'
pendent *‘Schools,” Comprising Latin. Greek. English, Modern Langnages, Pure Matl .
Applied Mathemat!cs Physics, Chemistry, Biology, Economics and History, PLilos )
and Law. Each “'Schocl™ has its Professor, who is a specialist in his own department =
eral of t' e “Schools" assistants are employed.

The degree of Macter of Arts, Bachelor of Art:, and Bachelor of Laws are ©

Public appreciation of the tl orough and extended work of the college Is shown LV £
of its patronage within the last few years. The aim of the Trusiees and Facu'ty
the forefront of Southern institutions. o thed

Tkte College is patronized by rich and poor alike and no distinetions are ! | N
Some students manage to go through at exceedingly small expense.

Catalogues will be sent on application. Correspondence with young men or thelf

““awms  PRES'T. CHAS. E. TAYLOR,
\VAI&.E FOREST, N.

......

- e B ok bl s % Bk R P a1 B

WEST RALEIGH, N C
4___.______,.""

gtudents who have completed certain prescribed and & deflnite namber of elective =78 B




